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More to come

Kelington's largest ever RM1.8bil contract reinforces our investment thesis and, in our view, is
unlikely to be the last major win this year. Beyond lifting our estimated order book to RM3.9bil,
the award further validates the group's strong execution capabilities with repeat customers
and enhances earnings visibility through 2029. With another ~RM3bil of potential memory-
related projects still in the pipeline, we believe order book growth has further room to run.
Despite this, the stock trades at a forward PE of 22x, which we view as undemanding given its
multi-year earnings growth trajectory and superior order win rate.

o Kelington has secured its largest-ever contract, a US$452mil (RM1.8bil) turnkey award for a wafer
fab facility in Gujarat, India. The project will be executed over 30 months, with completion
targeted by Feb 2029.

o Under the letter of award, the group will act as the main contractor, undertaking the design,
installation, connection, testing and handover of manufacturing, laboratory and support tools,
together with the associated tool-specific support systems. The provisional contract comprises
US$250mil (RM1.0bil) for Module 1 and US$202mil (RM817mil) for Module 2, covering the
installation of up to 886 tools across both modules.

o Importantly, this is a repeat award, underscoring its strong track record. Earlier this year, the group
secured a RM455mil contract to provide the turnkey gas distribution system and gas purifier for
the same customer.

o Following this win, we estimate Kelington's order book has expanded to RM3.9bil, keeping it
firmly on track to achieve our RM4-5bil end-FY26 order book forecast. More importantly, the
pipeline remains healthy, with three additional projects worth a combined ~RM3bil from memory
customers expected to be awarded by year-end.

e Our FY27F/FY28F earnings are 17%/20% above consensus, reflecting our more bullish
assumptions on order wins, as the tender pipeline is mainly derived from repeat customers. Yet,
the stock trades at just a forward PE of 22x, which we believe does not fully reflect its strong
earnings visibility, expanding order book and multi-year growth pipeline.

YE to December FY25 FY26F FY27F FY28F
FD Core EPS (sen) 18.5 225 38.7 47.8
PE (x) 46.6 383 223 18.0

Source: Company, AmInvestment Bank Bhd.
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VALUATION MATRIX

YE to December FY24 FY25 FY26F FY27F FY28F
Revenue (RM mil) 1,272.2 1,273.6 1,684.5 3,002.4 3,759.1
Core net profit (RM mil) 127.8 159.0 193.0 332.0 409.9
FD Core EPS (sen) 14.9 18.5 225 38.7 47.8
FD Core EPS growth (%) 22.4 244 214 72.0 235
Consensus Net Profit (RM mil) - - 193.2 283.0 342.0
DPS (sen) 7.5 6.1 10.2 15.3 21.6
PE (x) 57.9 46.6 383 223 18.0
EV/EBITDA (x) 36.7 31.1 25.7 15.3 12.2
Div yield (%) 0.9 0.7 1.2 1.8 2.5
ROE (%) 30.8 27.8 25.1 325 33.2
Net Gearing (%) nm - nm nm nm

Source: Company, AmInvestment Bank Bhd.

QY AmInvestment Bank




Kelington Group 15 Sep 2026

DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad ("AmInvestment") without regard to your
individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation,
recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy or sell any real estate,
securities, stocks, foreign exchange, futures or investment products. AmInvestment recommends that you evaluate a particular investment
or strategy based on your individual circumstances and objectives and/or seek financial, legal or other advice on the appropriateness of the
particular investment or strategy.

The information in this report was obtained or derived from sources that AmlInvestment believes are reliable and correct at the time of issue.
While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and reasonable, Aminvestment has
not independently verified the information and does not warrant or represent that they are accurate, adequate, complete or up-to-date and
they should not be relied upon as such. All information included in this report constituteAminvestment's views as of this date and are subject
to change without notice. Notwithstanding that, AmInvestment has no obligation to update its opinion or information in this report. Facts
and views presented in this report may not reflect the views of or information known to other business units of Aminvestment's affiliates
and/or related corporations (collectively, "AmBank Group").

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any
purpose without AmiInvestment's prior written consent. Aminvestment, AmBank Group and its respective directors, officers, employees and
agents ("Relevant Person") accept no liability whatsoever for any direct, indirect or consequential losses, loss of profits and/or damages arising
from the use or reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby
expressly disclaimed.

Amlinvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person
may provide services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise
effect transactions for their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard
to the laws of the jurisdiction in which you are located. If any provision of this disclosure and disclaimer is held to be invalid in whole or in
part, such provision will be deemed not to form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this
disclosure and disclaimer will not be affected.
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